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Handling the GST associated with imported goods is not a straightforward matter for two reasons: 

1. The deemed ‘customs value’ of the goods on which GST is levied may be different to the 

amount you actually paid; 

2. The GST is levied separately from the purchase. 

Generally, you enter the bill for your imported goods on the day of the transaction when the exact 

GST amount is not known.  At a later date you receive a bill for the GST component, which because 

of the ‘customs value’ may not be 15% of your purchase price.  

In this paper we will show you how to configure a tax code to handle this GST charge on your 

imported goods. 

 

Step 1:  enable “Edit tax amounts”. 

1. Go to Edit > Preferences > Tax > Company Preferences; 

2. Click Yes to ‘Do you want to edit tax amounts?’ 

3. Click OK  and Yes to save. 
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Step 2:  Check that the “ I “ tax item is correctly set up. 

1. Lists > Tax Item List > double click on “ I “; 

2. In the Tax Rate (%) or Amt, enter 100%, 

3. Check that all other details match the required entries: 

 

4. Click on OK to save: 

 

Step 3:  Create a Bill for the GST amount advised by NZ Customs. 

 

Payee:  NZ Customs 

Expense:  Import GST 

Tax code:  I 

Net Amount:  leave blank 

Tax Amt:  as advised by NZ Customs 

You can add any other charges payable to NZ Customs on this form.   
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Step 4: view information on the GST 101 Report, Box 13 
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